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INDEPENDENT AUDITORS’' REPORT

TO THE MEMBERS OF
CITY & INDUSTRIAL DEVELOPMENT CORPORATION OF MAHARASHTRA LIMITED

Report on the Financial Statements

1. We have audited the accompanying financial statements of CITY & INDUSTRIAL
DEVELOPMENT CORPORATION OF MAHARASHTRA LIMITED (“the Company”),
which comprise the Balance Sheet as at March 31, 2018 the Statement of Profit and Loss
and the Cash Flow Statement for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in
Section 134(5) of the Companies Act, 2013 (“the Act”) with respect to
preparation of these financial statements that give a true and fair view of the financial
position, financial performance and the cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.,

Auditor’s Responsibility
3. Our responsibility is to express an opinion on these financial statements based on our

audit.

4. We have taken into account provisions of the Act and of the Rules made thereunder
including the accounting and auditing standards and matters which are required to be

included in the audit report.

5. We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act and other authoritative pronouncements issued by the
Institute of Chartered Accountants of Ipdia, Those Standards and pronouncem'ents
require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from

material misstatement.
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An audit involves performing procedures to obtain audit evidence about the
amounts and the disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s directors, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Basis for Qualified Opinion

The Government of Maharashtra vide its order dated 1% January, 2005 appointed Dr. D.
K. Sankaran, Additional Chief Secretary, Planning Department, to conduct discrete
Inquiry in the affairs of the Company for the period 26" May, 2003 to 28" December,
2004, particularly to look into the allotment of lands made contrary to the establishment
rules, regulations and conventions. Dr. D. K. Sankaran has submitted his report and has
estimated a financial loss amounting to Rs.347.00 Crores due to irregular allotment of
land/plots. The Company has not made any provision for the aforesaid liability.

The Government of Maharashtra has appointed Nandlal Committee to enquire into the
allotment of plots of land to Prathmesh Co-operative Housing Society (proposed) and the
committee has submitted its report and has estimated a financial loss amounting to
Rs.2.38 Crores due to malafide intentions in the allotment of land to the society. The
Company has not made any provision for the aforesaid liability.

In absence of proper records of properties let out and rent agreements, correctness of
accounting of rent could not be ascertained in Navi Mumbai Project account.

In the absence of information and necessary supporting documents regarding accounting
of Railway Surcharge, we are unable to verify and comment on correctness of the
Surcharge received and receivable in respect of sale of Tickets, Coupons and Smart Card

from Central Railway and Western Railway.

There is no sale of Shops/Stalls in Aurangabad, Nasik and Nanded branches during the
year. Further, there is no sale of completed tenements under different housing schemes
during the year in Aurangabad, Nashik and Nanded branches.

Attention is invited to point no. 3, 4 and 5 of Note-17 regarding non-reconciliation of
accounts under current assets and current liabilities and non adjustment of advances
under loans and advance and non recovery of advances given in earlier years.

No provision has been made in respect of items mentioned in point No. 2, 6, 7.1, 7.2,
7.3,7.4,7.5, 7.6,11.1 and 12.2 of Note-17.

No Provision for Gratuity liability, if any, has been made for workers on contract basis.

The management has informed that since no claim has been received from the
contractors, no provision has been made and the amount is not ascertainable.

g
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8.9 As stated in point no. 12.3 of Note - 17, no provision has been made in respect of
additional liability, if any, which may arise for the cost of land acquired for Mhaismal

Project.

8.10 a) Party and age wise details of the amounts received towards Registration charges/EMD
and Buyers contribution for booking of Plots, Shops, Tenements were not provided
for our verification.

b) Receipts from Sale of Tenements, Plots and Shops have been accounted for based on
the information provided by the Marketing Department of the Company. However,
subsidiary books and other records of the Marketing Department are subject to
reconciliation with control accounts.

¢) As per books of accounts of the company Rs. 1,99,728.95 Lacs (Rs. 2,01,418.39
Lacs), Rs. 3,19,810.02 Lacs (Rs. 3,43,185.73 Lacs), Rs. 9,877.04 Lacs (Rs.
10,797.89 Lacs) and Rs. 1,534.06 Lacs (Rs. 1,392.63 Lacs) are Deposits from
buyers against sale of plots, Tenements, shop and others respectively up to 31st
March, 2018. Most of the amounts are long outstanding. In absence of proper
records showing party wise and age wise details of deposits received and accounting
of sales if any, in the books of accounts, we are unable to quantify the
impact/consequential effect of the same in the standalone financial statements.

8.11 Confirmations have not been obtained for receivables, Loans & advances and Payables.
The same may be subject to Reconciliation and consequential adjustments. Management
is unable to quantify the impact of the above. In view of the above, we are unable to
quantify the impact if any on the standalone financial statements for the year ended on

31% March, 2018.

8.12 The Company has not maintained Fixed Assets register except for New Nashik Unit. In
case of Aurangabad Unit, the fixed asset register has been maintained but it is not

updated.

8.13 The relevant information and documentation regarding process for allotment of Plots,
Shops, tenements etc. were not provided for our verification.

8.14 Other receivables include Rs. 10,964.30 Lacs recoverable from Navi Mumbai Municipal
Corporation(NMMC) in terms of agreement dated 30" November, 2007 between CIDCO
and NMMC (Water Supply Infrastructure), in absence of information about the
compliance of terms and conditions of the said agreement, we are unable to comment

upon the status of final recovery of the said amount.

8.15 Current assets, Loans & advances and Current liabilities & Provisions o_f F_‘r_ojects
undertaken on behalf of government are included in Loans & advances and Liabilities &
provisions respectively in the accounts of the Company.

8.16 Claim recoverable from contractors have been included in other receivables under other
current assets.

(cont...4)
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8.17 As reported by auditor of Aurangabad, Walunj & Jalna Unit, it was observed that the said

unit has changed its method of accounting from Profit & Loss Account to Project Account
from Financial Year 2012-2013 onwards without arriving at opening balance of Project
Account since inception. Management is unable to quantify the impact of the above. In
view of the above, we are unable to quantify the impact if any on the standalone
financial statements for the year ended on 31% March, 2018.

Further, all the immovable fixed assets have been transferred to Project Account along
with depreciation fund. However, disclosure with regards to the effect on profit/excess of
receipt over expenditure has not been given for the future period.

8.18 As reported by auditor of Aurangabad, Walunj & Jalna Unit, it was observed that the said

unit has followed mixed system of accounting i.e. some incomes & expenses are
accounted on cash basis and some on accrual basis which is not in conformity Accounting
Standard 9 'Revenue Recognition’, Management is unable to quantify the impact of the
above. In view of the above, we are unable to quantify the impact if any on the
standalone financial statements for the year ended on 31% March, 2018.

8.19 As reported by auditor of Aurangabad, Walunj & Jalna Unit, No land valuation is being

done for insignificant part (241 Ha.) out of total notified area (10,233 Ha.) acquired in
earlier years.

8.20 As reported by auditor of Aurangabad, Walunj & Jalna Unit, in case of the plot holders

who had not submitted for completion of construction within prescribed time period i.e.
six years from the date of allotment, the Corporation has levied additional lease
premium on the plot holders till the date of submission for completion of construction.
However, in the absence of agewise analysis, we are unable to comment on the doubtful
debt, if any. Further, during the financial year 2017-2018, no provision for additional
lease premium was made in the books of accounts.

As reported by auditor of Aurangabad, Walunj & Jalna Unit, after completion of project,
Corporation should have transferred the ownership of asset to the principal i.e.
Government of Maharashtra since it is merely acting as an agent. However, it is
observed that leasehold rights of the lessor still vest with the Corporation and has not
been transferred to the leasee as a freehold property or to the principal i.e. Government
of Maharashtra.

The unit of Corporation has followed the system of sale of plot/land by the tender system
with the intention of earning profit over and above the cost of acquisition, development
and administration cost which seems to be improper since the Corporation is merely
acting as an agent t of Government of Maharashtra and not with the motive of earning

profits.

8.22 As reported by auditor of Nanded Unit, in the absence of proper records of property let

out and rent agreement, correctness of provision of rent could not be ascertained in case
of Rent from MSEB.

8.23 During the period 01.07.2017 to 31.12.2017, in most of the cases, the Company has

neither collected nor paid GST on receipts to which Goods..‘&_Service Tax (GST) is
applicable. No GST id provided on such receipts. The reconqhatrqn of turnover', output
tax with GST returns and reconciliation of Input tax credit with GSTR-2A s under
process. The effect of reconciliation, if any, will be provided as and when ascertained.

(cont...5)
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Qualified Opinion
9. In our opinion and to the best of our information and according to the explanations given
to us and subject to our aforesaid qualifications, the financial statements give the
information required by the Act in the manner so required and give a true and fair view
in conformity with the accounting principles generally accepted in India:
a) In the case of the Balance Sheet, of the state of affairs of the Company as at
March 31, 2018;
b) In the case of the Statement of Profit and Loss, of the Profit for the year ended
on that date; and
c) In the case of the Cash Flow Statement, of the cash flows for the year ended on
that date.
10.0ther Matters

We did not audit the financial statements of Six branches included in the financial
statements of the Company whose financial statements reflect total assets of
Rs.65,190.04 Lacs as at 31% March, 2018 and total revenues of Rs. Nil for the year
ended on that date, as considered in the financial statements. The financial statements
of these branches have been audited by the branch auditors whose reports have been
furnished to us, and our opinion in so far as it relates to the amounts and disclosures
included in respect of these branches, is based solely on the report of such branch

auditors.

Our opinion is not modified in respect of this matter

Report on Other Legal and Regulatory Requirements

1 3 1

12.

As required by the Companies (Auditor’'s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of Sub-section (11) of Section 143 of the
Companies Act, 2013 and on the basis of such checks of the books and records of the
Company as we considered appropriate and according to the information and
explanations given to us,, we give in the Annexure-A a statement on the matters

specified in paragraph 3 of the Order.

As required by section 143(3) of the Act, we report that :

a) We have sought, except for the possible effect of the matter described in basis of
qualified opinion in point 8 above, and obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the purposes of our
audit;

b) In our oplnion, except for the matter as described in the Basis for Qualified Opinion
paragraph, proper books of account as required by law have been kept by the
Company, so far as appears from our examination of those books;

c) The reports on the accounts of the branch offices of the Company audited under
Section 143 (8) of the Act by branch auditors have been sent to us and have been
properly dealt with by us in preparing this report;

The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement
dealt with by this report are in agreement with the books of account;

g,,

d)
(cont...6)
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e) In our opinion, except for the matter as described in the Basis for Qualified Opinion
paragraph, the aforesaid financial statements comply with the Accounting Standards

specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014, except following:

Accounting Standards Comments

AS - 9 | Revenue Recognition | Sale/Revenue in Project accounts from sale of Plots/
shops/Tenements is not in accordance with AS-9. Also
refer Point No.5 of Note 1.

AS - 10 | Property, Plant & Policy of Company regarding debiting Navi Mumbai
Equipments Project Account for certain assets purchased/acquired
for Navi Mumbai Project instead of Property, Plant &
Equipments is not in accordance with AS-10.

The Company is not maintaining item wise quantitative
details of Property, Plant & Equipments and
accumulated depreciation reflected in Note no:- 8 of
financial statements.

Till financial year 2014-2015, in the case of sale of
assets, the sale price of the assets sold has been
reduced from cost of assets instead of reducing the
original cost of assets sold from the gross block of
respective assets and total depreciation charged till date
of sale from accumulated depreciation.

AS - 15 | Employee Benefits Disclosure with regards to any short term employee
benefit plans/ post employment benefit plans/
termination benefit plans and or other Long term benefit
plans are not made as required by AS 15.

Also, no Provision for Gratuity liability has been made
for workers on contract basis.

AS - 21 | Consolidated Company has neither prepared Consolidated Financial
Financial statements | Statement of its subsidiary company and associate
company nor it has disclosed reason for non
consolidation of standalone financial statements of its
subsidiary company and assoclate company as required

by AS = 210
AS - 28 | Impairment of ‘Company has not disclosed information as required by
assets accounting standard. In absence of information we are
: unable to comment upon the compliance of AS - 28.
AS - 29 | Provisions, In absence of full disclosures regarding contingent
Contingent liabilities | liabilities and assets, we are unable to comment on
and contingent compliance of AS - 29.
assets

f) Pursuant to the notification number GSR 463 (E) dated 5" June, 2016 issued by the
Government of India, the provisions of Section 164(2) of the Companies Act, 2013

are not applicable to the Company;

(cont...7)
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g) With respect to adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in Annexure-B;

h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us, we
report that:

i) According to the information and explanations given to us, the Company has
disclosed the impact of pending litigations on its financial position in its notes
forming part of the financial statements except for the possible effect of the
matter described in our basis of opinion in point no. 8 above;

ii) The Company did not have any long term contracts including derivative contracts
for which there were any material foreseeable losses;

iii) There were no amounts which were required to be transferred to the Investors
Education and Protection Fund by the Company.

For and on behalf of
KARNAVAT & CO.
Chartered Accountants
Firm Regn No. 104863W

L\tl\__% :
(Shashikant Gupta)

Place : Mumbai Partner
Dated: September 26, 2020 Membership No. 045629
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CITY & INDUSTRIAL DEVELOPMENT CORPORATION OF MAHARASHTRA LIMITED

ANNEXURE-A TO INDEPENDENT AUDITOR’S REPORT

Annexure referred to in paragraph 1 under the ‘Report on Other Legal and Regulatory
Requirements’ of our report to the members of CITY & INDUSTRIAL DEVELOPMENT
CORPORATION OF MAHARASHTRA LIMITED, (‘the Company’) for the year ended on
March 31, 2018.

We report that:-

iii.

vi.

vii.

In respect of fixed assets:

(a) In our opinion the Company has not maintained proper records showing
full particulars including, quantitative details and situation of fixed assets
except for New Nashik. In case of Aurangabad Unit, the fixed asset
register has been maintained but not updated. Further as reported in Point
Nos. 4 & 5 of Note 5(1), the Company has not maintained any records of
Fixed Assets of Navi Mumbai Project Account;

(b) The Company has not carried out physical verification of Fixed Assets
except at New Nashik. The physical verification conducted at New Nashik
has not revealed any material discrepancies;

(c) As per the information and explanation given to us by the management,
the title deeds of the Land as disclosed in Property, Plant & Equipments
(Note No.8 to the financial statements) are held in the name of the
Company and Buildings are constructed on the land vested by Government
of Maharashtra;

The Company does not hold any inventory. It acts as an agent of Government of
Maharashtra for City & Industrial development and hence provisions of Clause
3(ii) of the Order are not applicable to the Company;

In our opinion and according to the information and explanations given to us,
during the year, the Company has not granted any loans, secured or unsecured
to companies, firms, limited liability partnerships or other parties covered in the
register maintained under section 189 of the Companies Act, 2013 (‘the Act’) and
hence provisions of Clause 3(iii) of the Order are not applicable to the Company;

In our opinion and according to the information and explanations given to us,
during the year, the Company has not granted any loans, or provided any
guarantee or security to the parties covered under Sections 185 and 186 and in
respect of investments made, the Company has complied with provisions of
sections 185 and 186 of the Act;

In our opinion and according to the information and explanations given to us, the
Company has not accepted deposits from the public within the meaning of
Sections 73, 74, 75 and 76 of the Act and the Rules framed thereunder to the

extent notified;

In our opinlon and according to the information and explanations given to us
malntenance of cost records under sub-section (1) of the Section 148 of the
Companies Act, 2013 has nat been prescribed by the government;

(a) According to the records eof Company, delays have been obsgrved in
payment of Tax Deducted at Source, Service Tax, Goods & Service Tax,

Employees’ State Insurance, etc. which were subsequently paid along with
the Interest,
(cont...2)
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The extent of arrears payable in respect of statutory dues outstanding, as
at 31-03-2018, for a period of more than six months from the date they
became payable are as follows:

Name of the Nature of Amount Period to Date of
Statute Dues (Rs. in which the Payment
Lacs) dues relate
Income Tax Act, | TDS on 1.35 | FY. 2016-17 Paid on
1961 Payment to 14.02.19
Contractors
Income Tax Act, | TDS on 1.18 Earlier Years Paid on
1961 Payment to 03.04.18
Contractors

Professional Tax Act | Professional 0.22 | Earlier Years Unpaid
Tax Till date

Building and Other | Labour 0.33 F.Y. 2017-18 Paid on
Construction Welfare 27.04.18

Workers Welfare | Cess 23.41 | Earlier Years Unpaid
Cess Act, 1996, Till date

1:97 F.Y. 2016-17 Unpaid

Till date

0.22 F.Y. 2017-18 Unpaid

Till date

Service Tax Act Service Tax 1.75 | Earlier Years Unpaid
Till date

In the case of Nagpur Unit, Service Tax has not been paid on Rs. 4.33
Lacs & Rs.9.04 Lacs incurred for Hire Charges of Vehicles & Security
Service Charges respectively for the Financial Year 2015-16.

As reported by the Branch Auditor of Aurangabad unit, it is observed that

following statutory dues pertaining to earlier years is still unpaid:

Name of the Nature of Amount Period to Date of
Statute Dues (Rs. in which the Payment
Lacs) dues relate
Building and Other | Labour 535.57 | Earlier Years Unpaid
Construction Welfare Till date
Workers Welfare | Cess
Cess Act, 1996,
Environmen 0.56 Earlier Years Unpaid
t Cess Till date
Service Tax Act Service Tax 1.01 Earlier Years Unpaid
Till date
Employees State | ESIC 6.22 | Earlier Years Unpaid
Insurance Act (as Till date
reported by Branch
Auditor of
Aurangabad Unit)
Maharashtra Land | Non- 27.14 | Earlier Years Unpaid
revenue Code Agriculture Till date
Tax
(cont...3)
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As reported by the Branch Auditor of Nanded unit, it is observed that
following statutory dues pertaining to earlier years is still unpaid:

Name of the Nature of Amount Period to Date of
Statute Dues (Rs. in which the Payment
Lacs) dues relate
Income Tax Act, | TDS on 0.02 | Earlier Years Unpaid
1961 Payment to Till date
Contractors
Income Tax Act, | TDS on 0.07 | Earlier Years Unpaid
1961 salary Till date
Maharashtra Land | Non- 0.08 Earlier Years Unpaid
revenue Code Agriculture Till date
Tax
Building and Other | Labour 0.06 | Earlier Years Unpaid
Construction Welfare Till date
Workers Welfare | Cess
Cess Act, 1996,
Labour 0.09 | F.Y. 2016-17 Unpaid
Welfare Till date
Cess
Labour 0:51 | FX. 2017-18 Unpaid
Welfare Till date
Cess
Environmen 0.01 | F.Y.2017-18 Unpaid
t Cess Till date
Royalty 0.15 | Earlier Years Unpaid
Charges Till date
Royalty 1.49 | F.Y. 2017-18 Unpaid
Charges Till date

As reported by the Branch Auditor of Nashik unit, it is observed that, GST
amounting to Rs.31.39 Lacs collected from 01.07.2017 to 31.03.2018 has

not been deposited till date.

As reported by the Branch Auditor of New Nanded unit, it is observed
that, under account Code No. 232100 an amount of Rs. 68.08 Lacs is
deposited with the PF authorities by debit under the account A.P.P (EPF),
(Advance to private party). It is stated that the amount is deposited in
the matter of case for the period Year 1990 to October 2005. The said
amount is deposited on account of PF payable for the labours engaged by
the contractors of the unit earlier for which notice under Section 7A were
issued to the Company. Thus, the amount paid is on behalf of contractors
for default, if any, committed by the contractor whose bills might have
been settled. The contractors are not yet identified and proceedings for
recovery have not yet been initiated. It is stated that the matter is
subjudice before the PF authorities, no further details are submitted to
verify and comment on the effect of the financial statement and probable

contingent liability.

(Cont...4)
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(b) According to the information and explanations given to us and based on
records produced before us, dues of service tax and value added tax,
which have not been deposited with appropriate authorities on account of

a dispute, are as follows:

Name of Nature Amount Period to Forum where
the Statute of Dues (Rs. in Lacs) which the dispute is
: Dues relate pending
Service Tax Service 13656.00 | 15t June, | Custom Excise
Deﬁ:nd 2007 to 31% | and Service Tax
march, 2012 | Appellate Tribunal
(CESTAT)
Service Tax Service 9548.82 | F.Y. 2012-13 | Custom Excise
De.:::nd and Service Tax
Appellate Tribunal
(CESTAT)
Service Tax Service 4480.82 | F.Y. 2013-14 | Custom Excise
De:':nd and Service Tax
Appellate Tribunal
(CESTAT)
Service Tax Service 1999.44 | F.Y, 2014-15 | Custom Excise
DeTma;nd and Service Tax
Appellate Tribunal
(CESTAT)
Service Tax Service 298.91 | 1% April, | Custom Excise
Tax 2012 to 30" | and Service Tax
Demand September, | Appellate Tribunal
2016 (CESTAT)
Service Tax Service 13410.60 | 1% April, | Custom Excise
Tax 2011 to 31% | and Service Tax
Demand March, 2014 | Appellate Tribunal
(CESTAT)
Service Tax Service 168.49 | 15t June, | Custom Excise
Tax 2006 to 31% | and Service Tax
Demand March, 2011 | Appellate Tribunal
(CESTAT)
Income Tax Income 45,309.55 | F.Y. 2005-06 | Hon’ble Bombay
Tax High Court
Demand
Income Tax Income 89,214.52 | F.Y. 2006-07 | Hon'ble Bombay
Tax High Court
Demand

Based on our audit procedures and according to the information and explanations
given to us by the management, we are of the opinion that the Company has not
defaulted in repayment of dues to financial institutions and bank;

The Company has not raised any money by way of initial public offer, further
public offer (including debt instruments). Further, the Company has taken Term
Loans from State Government in earlier years for the purpose of mega city
development. We are informed by the management that the said term loans has

been applied for the purpose for which they were taken;

(Cont...5)
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Dated: September 26, 2020
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During the course of our examination of the books and records of the Company,
carried out in accordance with the generally accepted auditing practices in India,
and according to the information and explanations given to us, we have neither
come across any instance of material fraud by the Company or on the Company
by its officers or employees, noticed or reported during the year, nor have we
been informed of any such case by the management;

The Company being an undertaking of State Government, provisions of Clause
3(xi) of the Order are not applicable to the Company;

The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not
applicable to the Company and hence provisions of Clause 3(xii) of the Order are

not applicable to the Company;

The Company has entered into transactions with related parties in compliance
with provisions of the Section 177 & 188 of the Act. Details of such related party
transactions have been disclosed in the financial statements as required under
Accounting Standard (AS)18, and Related Party Disclosures specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,

2014;

The Company has not made any preferential allotment or private placement of
shares or fully or partly paid convertible debentures during the year under review
and hence provisions of Clause 3(xiv) of the Order are not applicable to the

Company;

The Company has not entered into any non-cash transactions with its directors or
the persons connected with them and hence provisions of Clause 3(xv) of the
Order are not applicable to the Company; and

The Company is not required to be registered under Section 45-IA of the Reserve
Bank of India Act, 1934 and hence provisions of Clause 3(xvi) of the Order are

not applicable to the Company.
: : For and on behalf of

KARNAVAT & CO.
Chartered Accountants
Firm Regn No. 104863W

I

(S%ashlkant Gupta

Partner
Membership No. 045629
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CITY & INDUSTRIAL DEVELOPMENT CORPORATION OF MAHARASHTRA LIMITED

ANNEXURE-B TO INDEPENDENT AUDITOR’S REPORT

The Annexure referred to in paragraph 12(g) under the ‘Report on Other Legal and
Regulatory Requirements’ our report to the members of CITY & INDUSTRIAL
DEVELOPMENT CORPORATION OF MAHARASHTRA LIMITED, (‘the Company’) for the year
ended on March 31, 2018.

Report on the Internal Financial Controls under Clause (i) of Sub-Section 3 of
Section 143 of the Act

We have audited internal financial controls over financial reporting of CITY &
INDUSTRIAL DEVELOPMENT CORPORATION OF MAHARASHTRA LIMITED (“the
Company”) as of March 31, 2018 in conjunction with our audit of the financial
statements of the Company for the year then ended on that date.

Management’s Responsibility for the Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of India (ICAI). These responsibilities
includes design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of
business, including adherence to Company’s policies, the safeguarding of the assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (‘the
Guidance Note’) and the Standards on Auditing deemed to be prescribed under Section
143(10) of the Act to the extent applicable to an audit of internal financial controls, both
applicable to an audit of internal financial controls and both issued by the ICAI. Those
Standards and Guidance note require that we comply with ethical requirements and plan
and perform audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such

controls operated effectively in all material respects.

Our audit Involves performing procedure te obtain audit evidence about the .adequacy' of
the Internal financlal controls system over financial reporting and the!r oPeratmg
effectiveness. Our audit of internal financial controls over financial .repor_'tmg |nclu‘ded
obtaining an understanding of internal financial controls oyer financial re;?ortlng,
assessing the risk that a material weakness exists, and testing and evaluaifmg the
design and operating effectiveness of internal controls based on _the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or

i (Cont...2)
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company’s internal financial control over financial reporting is a process designed to
provide a reasonable assurance regarding the reliability of financial reporting and
preparation of financial statements for external purpose in accordance with generally
accepted accounting principles. A Company’s internal financial control over financial
reporting includes those policies and procedures that:

1. Pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the Company;

2. Provide reasonable assurance that the transactions are recorded as necessary to
permit preparation of financial statements in accordance with the generally
accepted accounting principles, and that receipts and expenditures of the Company
are being made only in accordance with authorisations of management and
directors of the Company; and

3. Provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company’s assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial control over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Disclaimer of Opinion

The information and explanations provided by the management on system of Internal
Financial Controls over financial reporting were not complete to enable us to determine if
the Company has established adequate Internal Financial Controls over financial
reporting and whether such Internal Financial Controls were operating effectively as at
March 31, 2018.

We have considered the disclaimer reported above in determining the nature, timing,
and extent of audit tests applied in our audit of the financial statements of the Company,
and the disclaimer may affect our opinion on the financial statements of the Company.

For and on behalf of
KARNAVAT & CO.
Chartered Accountants
Firm Regn No. 104863W
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Place : Mumbai Partner ;
Dated: September 26, 2020 Membership No. 045629



